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GLOBAL VOICES 
Global Voices is a non-profit organisation seeking to promote an understanding of and participation 

in international diplomacy by young Australians. 

We do this through regular events and research & development opportunities in Australia, and the 

coordination of youth delegations to important diplomatic forums abroad. 

Our mission is to provide opportunities to young Australians to research, discuss and contribute to 

foreign policy both at home and abroad. 

Our vision is for young Australians to be heard and engaged on the world stage. 

APEC 
The Asia Pacific Economic Cooperation (APEC) group of nations is the Asia Pacific’s premier regional 

forum, which aims to support sustainable economic growth and prosperity in the Asia Pacific region.  

Twenty-one Pacific Rim nations (occasionally referred to as ‘Member Economies’) constitute APEC’s 

membership today. In addition, observers are invited to APEC proceedings including the Association 

of South East Asian Nations (or ASEAN), the Pacific Economic Cooperation Council (or PECC) and the 

South Pacific Forum (or SPF).  

APEC is unique in that it has a strong relationship with business figures in the region. The APEC 

Business Advisory Council (ABAC) is the official feedback mechanism for the private sector across the 

Pacific Rim and the Council meets several times a year in the lead up to the main APEC Summit. 

ABAC consists of up to three business figures from each member state, with each representative is 

selected and endorsed by their respective APEC Leader. 

Alice Baldwin – James Cook University 

Alice Baldwin is currently in her second year of study at James Cook University in Townsville, 

undertaking a Bachelor of Laws/Bachelor of Arts (Politics and International Relations major). 

A lifelong interest in politics, policy and social justice issues has driven a commitment to her local 

community and fuelled an interest in looking at the impact of international and national decision-

making on communities. This commitment extends to contributing to processes, which aim to 

address inequities in opportunities and access. Furthermore, in a local community context, Alice has 

continually demonstrated a willingness to seek to understand and provide support for a vulnerable 

population, including but not exclusive to, those with physical limitations, and harbours a long term 

goal to achieve change through advocacy and increased social awareness on a local, national and 

international scale.  
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Abstract  

 

Given the current economic climate it is to be expected that the general public may become 

increasingly anxious about the effects of regional integration and a global economic community on 

the trade goods and merchandise exports, as they are the primary source of income for many 

Australians. This report seeks to address the incoherency and discrepancies in data released by 

major and notable economic and trade institutions through the provision of a general overview of 

the effects of regional integration in the form of bilateral policies via FTAs and their dynamic nature. 

This report provides a succinct overview of both Australia and the United States of America’s 

developments in FTAs, which is then correlated with APEC (Asia Pacific Economic Cooperation) and 

WTO (World Trade Organisation) agendas. By analysing the data in this manner it can be concluded 

that despite an immense overlap between the multilateral organisations, APEC and FTAs do not by 

any means serve as an alternative to the larger multilateral goals of the WTO, but serve to 

compliment the multilateral approach with more readily obtainable outcomes with more efficient 

and individual economy specific goals, interests and outcomes. Henceforth, simplifying larger 

concepts and data into lay language to increase and promote accessibility for the general population 

facilitates a better understanding of multilateral and bilateral trade discussions, in turn promoting 

empowerment through knowledge- knowledge which will inform individual decision making.  

 

Introduction 

 

The United Nations, through the International Merchandise Trade Statistics Section, acknowledges 

that ‘data users are often confronted with different trade values for the same country provided by 

different sources’ and accordingly, interpretation of such data may be distorted by the lack of 
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coherency and consistency between data sources.1 In the current economic climate and the 

associated widespread feeling of uncertainty toward economic stability it is now more imperative 

that this data be made accessible to the wider public (specifically those citizens most affected by 

trade issues such as the agriculture sector). The public is often confronted with new policies and 

agreements, such as the various free trade agreements (FTAs), with varying degrees of 

understanding.   It could reasonably be anticipated that the provision of a simplified interpretation 

of the masses of data would facilitate a better understanding of the strategic intent of the 

implementation of such policies. Stringent dialogues between economic leaders and heads of state 

underpin these policies, and culminating in the establishment of the Asia Pacific Economic 

Conference (APEC) in 1989 to facilitate such dialogues. However, with most of the specifics of these 

FTAs being undertaken within the ministries and relevant government departments within each 

member nation, there is much speculation that relevancy of APEC has dwindled considerably and it 

henceforth it has become little more than a photo opportunity. In addition, it is imperative to note 

that APEC is more than the annual leader’s meeting. It comprises a far larger organisation involving 

working groups of the member economies’ leading experts to promote the region’s key interests 

through sustainable economic growth.  

 

The United Nations have made moves toward rectifying the data deficit with the production and 

establishment of the annual totals table (trade data from 2000-2008), which compiles data from a 

range of valid and reliable sources using a transparent system which aims to eradicate variables 

providing explanations for the data discrepancies. This research project will not be as comprehensive 

as the ATT, however, this project will graph and simplify the trade merchandise export data from a 

range of notable sources; correlate the data with the free trade agreements of Australia and the 

                                                           
1 UN Comtrade, United Nations Statistics Division – Commodity Trade Statistics Database, Retrieved 20 September 2011 from 

<http://comtrade.un.org/db/dqBasicQuery.aspx> 

 

http://comtrade.un.org/db/dqBasicQuery.aspx
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United States of America from 1970- 2009, establishing the trends in the key goals of trade 

agreements, if any, before and after the formation of the APEC. By considering the established 

trends regarding exports and the goals of various FTAs in light of the coinciding APEC agendas, this 

consequentially highlights the relevancy for APEC as a multilateral forum and proves a useful tool for 

educating those with an active interest in trade exports but without a comprehensive economic 

background.  

 

Results and Analysis  

As the following results clearly illustrate, there is a severe lack of coherency between the major 

sources for trade merchandise export data, a key economic and trade indicator. These discrepancies 

result because of different methods in calculating such data. However, as the same methods are 

applied to each set of data per year within the institutions, trends can still be observed, not from a 

strictly numerical basis, but through observing the data graphed. The following analysis will be 

specifically focused on the different FTAs (between members of APEC) and the APEC agendas of the 

years surrounding their implementations. It is also important to remember that FTAs are dynamic, 

the implementation and processes are continually improved and worked upon, to further the 

original objectives of the specific FTA.  

 

Australia 

Australian Free Trade Agreements  

Within recent years, particularly the Hawke and Keating eras, strategic initiatives were implemented 

to establish stronger and more comprehensive economic trade ties within Australia’s geographical 

region, the Asia Pacific. A change in rhetoric and recognition of the strong economic developments 

occurring in this region facilitated the export growth evidenced in the graph below, which in turn, 

has not only stabilised and supported Australia’s economic markets, but supported Australia’s 
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export industries as a whole. The graph below shows that despite a difference in the means of 

calculating export merchandise data and discrepancies in exact figures, the same patterns can be 

shown across all major sources for the relevant data. These discrepancies lie in how the data is 

calculated by the various sources, however due to a lack of data availability and general 

transparency regarding the raw data; the exact discrepancies cannot be ascertained. 

 

 

 

 

When correlated with the implementation of relevant FTAs it is clear that, given a few years for the 
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implementations to take full effect, there are increases in exports of merchandise goods. The 

following will explain the separate FTAs, their individual goals and the APEC agendas of the years 

preceding their implementations. Again, this is not intended to be highly comprehensive, but an 

accumulation of relevant data, to facilitate a better general understanding of the FTAs and APEC 

agendas.  

 

ANCERTA (Australia New Zealand Closer Economic Relations Trade Agreement) 

ANCERTA was enforced in 1983 and the first of Australia’s bilateral agreements. The objectives, as 

stated by the Department of Foreign Affairs and Trade, are as follows; ‘strengthen the broader 

relationship between Australia and New Zealand, develop closer economic relations between the 

Member States through a mutually beneficial expansion of free trade between New Zealand and 

Australia, eliminate barriers to trade between Australia and New Zealand in a gradual and 

progressive manner under an agreed timetable and with a minimum of disruption and develop trade 

between New Zealand and Australia under conditions of fair competition’.2 

 

SAFTA (Singapore Australia Free Trade Agreement) 

SAFTA came into force in 2003.  Through this FTA it is clear that Australian policy makers were 

learning from the previous FTA adapting the objectives and key pursuits to not only enhance trade, 

but also efficiency.  This is not only in terms of the market efficiency but the managerial and 

bureaucratic efficiency as reflected in the promotion of paperless trading. The key interests outlined 

by DFAT are as follows: 

Elimination of all tariffs from entry into force, restrictions on the number of wholesale banking licenses  to be 

eased over time and More certain, and enhanced operating environment for financial services suppliers, 

                                                           
2 Department of Foreign Affairs and Trade 2011, Australia-New Zealand Closer Economic Relations Trade Agreement, Retrieved 15 

September 2011 from <http://www.dfat.gov.au/fta/anzcerta/index.html> 
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conditions eased on establishment of joint ventures involving Australian law firms and number of Australian 

law degrees recognised in Singapore doubled from four to eight, removal and easing of residency 

requirements for Australian professionals and short term entry for Australian business people extended from 

one month to three months, and agreement to facilitate paperless trading in order to reduce business 

transaction costs. 
3
 

 

TAFTA (Thailand Australia Free Trade Agreement) 

TAFTA was established in 2005, making it one third of Australia’s FTAs. It benefitted Australia 

immensely by opening up Thai markets that were previously restricted as a result of Thailand’s high 

import and export tariffs and restrictions. DFAT notes the key interests and benefits as the following: 

‘The elimination of 94 per cent of Thailand’s tariff and quota barriers on imports from Australia by 

2010, with the remaining tariffs phasing to zero in 2015 or 2020 (with the exception of skim milk 

powder and liquid milk and cream, for which the tariff rate quotas will be eliminated in 2025), more 

open access for Australian companies to Thailand’s services market and a commitment to liberalize 

two way services trade in future, increased access for Australian investors in Thailand, permitting 

majority Australian ownership for businesses including mining operations, construction services, 

restaurants and hotels, tertiary education institutions, maritime cargo services and more, provisions 

on investment protection, guaranteeing a range of rights to Australian direct investors in Thailand, 

including the right to transfer their funds out of Thailand at any time, and the right to seek impartial 

resolution of any disputes with the Thai government over their investments and facilitates business 

by easing visa and other requirements for the temporary entry of Australian business people to 

Thailand, including through reduced paperwork, access to a one stop visa and work permit service, 

                                                           
3 Department of Foreign Affairs and Trade 2011, Singapore-Australia Free Trade Agreement, Retrieved 15 September 2011 from 

<http://www.dfat.gov.au/fta/safta/index.html> 
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and extension of the maximum length of stay under business visa arrangement’ 4 

AUSFTA (Australian-United States Free Trade Agreement) 

Enforced in 2005, the AUSFTA has proven to garner an exceptional level of media and public 

interest, DFAT describing it as ‘a long term commitment and framework to strengthen trade 

relations and economic integration’. These objectives and benefits of this FTA, again provided by 

DFAT, include: Two thirds of all agricultural tariffs — including in important commodities such as 

lamb, sheep meat and horticultural products — were eliminated immediately, with a further 9 per 

cent of tariffs cut to zero in 2008, and almost all agricultural tariffs removed on full implementation 

in 2022 (all but sugar and out of quota dairy), duties on more than 97 per cent of US non agricultural 

tariff lines became duty free from day one of the Agreement, with all trade in goods free of duty by 

2015, access to United States of America’s markets has been locked in for Australian service 

suppliers such as providers of professional, business, education, environmental, financial and 

transport services and a framework to promote mutual recognition of professional services has been 

developed, the United States of America’s federal government procurement market, worth at least 

US$541 billion annually (2009), and that of 31 state governments are now open to Australia and the 

Agreement provides a strong framework to promote high levels of two way investment between 

Australia and the United States of America5 

Australia-Chile Free Trade Agreement 

The first FTA between Australia and a Latin-American country, this FTA proved not only a key 

economic venture, but also cultural tie. Enforced in 2008, DFAT highlights the following as key 

interests; elimination of tariffs on all existing merchandise trade by 2015, national treatment for 

Australian goods, services and suppliers in the Chilean market for procurements above agreed value 

                                                           
4 Department of Foreign Affairs and Trade 2011, Thailand-Australia Free Trade Agreement, Retrieved 15 September 2011 from 

<http://www.dfat.gov.au/fta/tafta/index.html> 

5 Ibid 
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thresholds, locks in both sides' liberal services and investment regimes and locks in both sides' high 

standards of IP protection for patents, trademarks, geographical indications and copyright. 

 

AANZFTA (ASEAN-Australia-New Zealand Free Trade Agreement) 

Enforced in 2009, AANZFTA has been described as Australia’s most ambitious trade deal to date, a 

multilateral trade agreement, which extends throughout Australia’s neighbours, south east Asia. 

More specifically, ASEAN countries include; Brunei, Cambodia, Indonesia, Laos, Malaysia, Myanmar, 

the Philippines, Singapore, Thailand and Vietnam. In very simplistic terms, DFAT has identified the 

following key outcomes and interests; extensive tariff reduction and elimination commitments, 

regional rules of origin will provide new opportunities for Australian exporters to tap 

into international supply chains in the region, promotes greater certainty for Australian service 

suppliers and investors, including through certain legal protections for investment in ASEAN 

territories and provides a platform for ongoing economic engagement with ASEAN through a range 

of built in agendas, economic cooperation projects and business outreach activities.6 

UNITED STATES 

Free Trade Agreements of the United States. 

Unlike Australia, the FTAs in force involving the United States extend beyond member economies of 

APEC, largely due to the stronger international presence of the United States, differing geography 

and consequentially, different priorities. The following graphs both highlight the FTAs of member 

economies to APEC and non member economies, however only the APEC relevant economies will be 

discussed, for obvious reasons. Again, despite a difference in the means of calculating export 

merchandise data and discrepancies in exact figures, the same patterns can be shown across all 

                                                           
6 Department of Foreign Affairs and Trade 2011, ASEAN-Australia-New Zealand Free Trade Agreement, Retrieved 15 September 2011 from 

<http://www.dfat.gov.au/fta/aanzfta/index.html> 

 

http://www.dfat.gov.au/fta/aanzfta/index.html
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major sources for the relevant data.  

 

 

NAFTA (North-American Free Trade Agreement)  

The first FTA the United States of America embarked upon, NAFTA is primarily concerned with 

fostering trade relations between the United States of America, Mexico and Canada, enforced in 

1994. Specifically notable is the exporting of United States of America goods to Mexico and Canada, 

as the majority of United States of America goods exports go to NAFTA economies, further 

substantiating it’s importance to the ever-scrutinized United States of America’s economy. The 

United States of America Office of Trade Representative lists the key benefit of NAFTA as having 

substantially improved trade flows between the economies, noting that from 1993 to 2006, trade 
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among the NAFTA nations climbed 198 per cent.7  

United States-Chile Free Trade Agreement 

Enforced in January 2004, the United States Office of Trade Representative lists the concerns of the 

FTA as; eliminating tariffs and opens markets, reducing barriers for trade in services, providing 

protection for intellectual property, ensuring regulatory transparency, guarantees non-

discrimination in the trade of digital products, committing the Parties to maintain competition laws 

that prohibit anticompetitive business conduct, and requiring effective labour and environmental 

enforcement.8 

United States- Singapore Free Trade Agreement 

Again, enforced in January 2004, the United States Office of Trade Representative lists the following 

as key areas covered by the FTA; trade in textiles and apparel, telecommunications, and protection 

of intellectual property rights, the implementation of the environment chapter and environmental 

cooperation efforts, the discussion of labour issues and potential areas for labour cooperation.9 

United States- Australia Free Trade Agreement 

Refer to Australia’s Free Trade Agreements, as previously discussed. 

United States- Peru Trade Promotion Agreement (PTPA) 

Despite the slightly altered title, this agreement is still listed as an FTA under GATT, WTO and United 

States of America Office of Trade Representative, and is effectively the same type of agreement, 

which came into force in 2006. The United States of America Office of Trade Representative lists the 

following as the key underpinnings of the PTPA; elimination of tariffs and removal of barriers to 

                                                           
7 UN comtrade, United Nations Statistics Division – Commodity Trade Statistics Database, Retrieved 20 September 2011 from 

<http://comtrade.un.org/db/dqBasicQuery.aspx> 

8 Ibid 

9 Ibid 

http://comtrade.un.org/db/dqBasicQuery.aspx
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United States of America’s services, providing a secure, predictable legal framework for investors, 

strengthening the protection for intellectual property, workers, and the environment. Also noting 

‘the PTPA is the first agreement in force that incorporates groundbreaking provisions concerning the 

protection of the environment and labour rights’.10 

CORRELATION BETWEEN APEC OBJECTIVES AND FTA OBJECTIVES 

Following assessment of the APEC objectives outlined in the records of discussion from the APEC 

First Committee on Trade and Investment, it is apparent that these objectives and foci have evolved 

alongside the FTA objectives. The releases from the committee highlight areas for discussion and 

outcomes of such dialogue, which are in alignment with FTA objectives. Each year there is a strong 

push in these papers for discussions on the improvement of trade flows, including but not exclusive 

to, the eventual elimination of tariffs, increasing transparency for non tariff measures, studies 

toward FTA objectives and backgrounds to the FTAs (encouraging the economies concerned to 

present their incentives for entering into the specific trade agreements) and the implementation of 

bilateral standards for trade (For example, eliminating quantitative restrictions).11 These particular 

areas are highlighted as they underpin the APEC rationale, although these discussions eventually 

expand (as do the FTAs) to include a much broader scope such as labour rights, environmental 

considerations, intellectual property. A prime example of an area both APEC agendas and FTA 

objectives simultaneously introduce is intellectual property.12 From 2003 onwards, FTAs reflect the 

countries’ intentions to protect ideas and acknowledge patent rights. By introducing the concept of 

Intellectual Property across both FTA and APEC agendas, it gives inventors the exclusive right to 

market and sell their ideas internationally; increasing financial incentives to expand upon and 

                                                           
10 Ibid 

11 APEC 2011, Meeting Document Database, Singapore, Retrieved 16 September 2011 <http://aimp.apec.org/MDDB/default.aspx > 

12 Ibid 
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improve the quality and practical application of inventions. This is a key factor to accelerating 

economic growth domestically and the agendas reflect the strategic intent of supporting initiatives 

to promote similar growth in the international trade arena.  

This then begs the question, what came first, the APEC goals or the FTA goals? Research suggests 

that APEC highlighted IP laws as a new agenda item several years before these laws appeared on the 

FTA radar.  Such discussions or suggestions made by APEC can be seen five to ten years prior to the 

enforcement of the FTAs concerning such an issue. However, WTO also considered the same avenue 

for economic growth at approximately the same time as APEC, which is unsurprising given the 

crossovers in membership. What remains APEC’s unique point in this instance is that the intricacies 

of the discussions are more closely affiliated with the FTA specifics, rather than WTO, the result of a 

more narrow scope due to the limited membership. It is also clear that through the WTO, APEC and 

FTA objectives, that the more developed countries were seeking these sorts of policies, but APEC’s 

agenda more closely examined the negative effects of one sided policies and interests, resulting in 

negative protectionism. The WTO does consider this, albeit to a lesser extent, drawing more of a 

primary focus to the benefits of facilitating trade liberalisation through IP laws and policy 

considerations.  

RELEVANCY OF APEC VIEWED IN THE CONTEXT OF THE OBJECTIVES OF FTAS; CONSIDERING THE 

EXPORT TRADE OF MERCHANDISE GOODS AS A KEY ECONOMIC INDICATOR. 

 

The findings of the data analysis above show an increase in exports of goods, correlating with the 

FTAs and a subsequent general increase in the export of goods across the partner economies. 

However, this comparison does not consider the other impacts upon export markets, such as various 

political events and instances of instability, changes in government, other internal influences 

policies, which affect the production of goods, in turn affecting exports on many levels such as 
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consumer confidence, market stability, and the ability of developing countries to being their own 

production of particular commodities. This data also does not include acknowledgement of the value 

of FTAs on import and cultural ties, instead having its major focus on an export merchandise 

echelon, thus to judge the worth of an FTA solely on this basis would be erroneous. This data does 

however, achieve its purpose of highlighting that FTAs generally increase the levels of exports and 

that despite the discrepancies in calculating data and the final data itself, the trends can be observed 

across numerous notable sources.  

A surface overview of the above findings raises at least one further question: what is the point of 

APEC if bilateral and multilateral discussions by the departments and ministries seem to be adequate 

dialogue to form an FTA? APEC releases publications concerning member economies and 

consistently promotes regional economic integration (REI), which the individual economies’ 

departments and ministries appear to be attempting to promote.  This is consistently demonstrated 

by the publications from both Australian and United States departments which contain frequent 

reference to trade liberalisation and REI within APEC economies.13 APEC covers 40 per cent of world 

trade and almost half of world output, whereas the World Trade Organisation and the General 

Agreement on Trade and Tariffs promote trade liberalisation and closer ties on a global scale, rather 

than regional.14 In comparison to the European region, the APEC region shows a large diversity in 

economies, ranging from developed economies, newly developed economies and developing 

economies. WTO and GATT use different methods and measures to those used by APEC and many 

argue that the existence of APEC itself negates the strict guidelines of GATT. All of Australia’s FTAs lie 

in the APEC region with economies at varying stages of development and of varying strengths, 

including what is arguably the most imperative economic relationship of the current era, that of the 

                                                           
13 Koh, T 2009, ‘Still relevant after all these years’ The Business Times, 10 November, viewed 15 September 2011, 

<http://www.spp.nus.edu.sg/ips/docs/pub/pa_tk_bt_Still%20relevant%20after%20all%20these%20years_101109.pdf> 

14 APEC 2011, Meeting Document Database, Singapore, Retrieved 16 September 2011 <http://aimp.apec.org/MDDB/default.aspx > 

 

http://www.spp.nus.edu.sg/ips/docs/pub/pa_tk_bt_Still%20relevant%20after%20all%20these%20years_101109.pdf
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economic relationship between Japan and America. It is therefore crucial to have a larger 

organisation that can facilitate dialogue on issues that specifically concern these economies, 

particularly with increasing frustrations over the short comings of the multilateral WTO systems. 

One of the unique aspects of the APEC region is its economic diversity and, its dissimilarity to the 

European Union in relation to dependency, structure, culture, politics and individual interests. APEC 

allows regional economies to integrate, which in turn facilitates promotion of individual economic 

interests by Asian nations ensuring a smoother flow of trade and investment through open 

dialogue.15 

The United States had a vested interest in further strengthening and developing ties with Japan at 

the time of APEC’s formation and whilst it would be naïve to assume that APEC would provide the 

solution to the trade and investment conflicts between these nation-states, the benefits of increased 

dialogue through APEC rather than GATT and WTO proved successful in 1995 with the car dispute.16 

Japan and the United States’ economic relationship has progressed dramatically and it has been 

noted that the APEC forum facilitated bilateral discussion, a two way street, rather than the previous 

unilateral condemnation of Japan from the United States.  Academics have determined that APEC’s 

success rests on the precondition that Japan and the United States settled their disputes, noting that 

it is common for countries to be hostile toward trade negotiations due to ‘the unwillingness of major 

players – the United States and European Union, in particular – to take account of the wishes of 

developing countries’ particularly in relation to market access, concentrating instead of issues such 

as labour and environmental standards’.17 

 

This case study proves testament to the merits of a forum for dialogue; allowing for the historically 

                                                           
15 Smith 2009, Moving the APEC agenda forward: defining its role in the region’s future. Australian Government, Canberra. 

16 Merrett, A 2003, ‘The intersection between international trade and competition policy: as illustrated by an Australian American Free 

Trade Agreement’, Bond Law Review, vol. 15, no. 2, pp. 1-58.  

17 Ibid 
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dominant economies to promote their own interests, calling for the larger powers in the area to 

foster responsibility as paternal powers of the region.  This is of particular relevance at this point in 

time, as many countries, in an attempt to climb out of their current economic difficulties, look to the 

APEC region for direction.18 APEC has published papers and documents, which outline a guide to 

negotiating free trade agreements, and promotes mutually beneficial agreements within member 

nations. This is not to imply that the WTO fails to promote similar bipartisan agreements, but 

involvement in APEC is voluntary and the publications are specific to the APEC economies.  This is of 

paramount importance to the economic integration within the region to foster regional 

development, without the tight stronghold yielded by the United States and European Union.  

Looking at the core intentions of the FTAs also highlights changes in global trade, expanding beyond 

the elimination of tariffs and quantitative restrictions, to imposing policy standards and establishing 

mutual agreements. ‘In addition, countries can negotiate on any number of issues which are not 

currently addressed (or only inadequately addressed) by the multinational system [WTO system]. 

These include investment protection and promotion, government procurement, harmonization, 

customs standards and protection of IPRs’.19 Particularly relevant to export merchandise trade is 

competition policy, a concept that fundamentally underpins trade liberalization. The APEC study 

centre notes ‘in trade agreements involving fewer countries, such as regional or bilateral free trade 

agreements, it is possible to reach agreement on issues to strengthen the economic relationship that 

is not otherwise possible in wider fora…’.20 Where the objectives of APEC undercut the WTO in this 

instance is the support for and encouragement of bilateral relations, specifically with the developing 

nations, which allows for a strengthened dialogue and neoliberal approach to trade relations.  

                                                           
18 Lee, J 2005, ‘Beyond Trade Liberalization: rethinking the APEC Agenda’, paper presented at the APEC Study Center Consortium 

Conference/PECC Trade Forum, Jeju, 23 May. 

19Merrett, A 2003, ‘The intersection between international trade and competition policy: as illustrated by an Australian American Free 

Trade Agreement’, Bond Law Review, vol. 15, no. 2, pp. 1-58.  

20 Ibid 
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The data provided in relation to Australia and the United States puts forth the notion that APEC 

agendas coincide with the objective of each of the FTAs in place within the region. Whilst the 

correlation between the FTAs and export merchandise data on such a broad scale does not provide 

clear insight into the specific impacts of each of the FTAs on merchandise exports, it does satisfy its 

intention to provide a basic illustration of the trends associated. Simply, the data supports the 

undoubted view that FTAs promote and increase exports and the APEC agenda neatly coincides. 

Merchandise export data is widely considered a key economic indicator, often used to examine 

regional trading patterns and directions and formulate and review trade policy; thus particularly 

relevant to this report as it illustrates the data that helps determine FTA policies.  

 

Merchandise data itself proves particularly useful when drawing correlations with FTAs as 

merchandise data refers to the goods themselves, not labour. FTAs do not consider labour, which 

according to United States of America Embassy Diplomat, Jonathan Fritz, is due to its highly 

contentious nature. The merchandise trade and labour are inextricably linked. APEC serves as an 

open forum to discuss labour standards freely, without the imposition of involuntary regulations or 

international legislation. As such, this may benefit smaller countries with less liberal labour 

standards. In the same sense, FTAs and merchandise data do not include cultural subsidies, whereas 

APEC discussions have, in the past, approached and dealt with the topic. This is highly relevant 

because trade and economic ties between countries are often met with cultural barriers, subsidies 

and related issues, thus bringing the importance of the trade-culture tie to the forefront. There is no 

intended inference that WTO has not and does not approach these issues, however, it is plausible to 

suggest that the protectionist nature of the large world powers through Bretton-Woods Institutions 

does hinder the ability of the WTO to address the cultural considerations to benefit all parties to a 
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FTA.21 

 

It is also imperative to consider the impact APEC has had on the private sector. An economy’s trade 

is a cumulative effort of both the public and private sector; the strength of the influence of each 

sector is unique to every economy. Decisions made in APEC include entrepreneurs, investors, CEO of 

large multinational corporations and individual traders of the private sector, thus facilitating a larger 

forum dialogue for these key economic players. This also allows for a wider understanding of issues 

not directly addressed in FTAs to be understood within the private sector and to converse directly, 

not through a government’s departments.  

Conclusion 

The question of whether or not APEC is vital to these FTAs is often debated, and will continue to be 

the subject of substantial debate.  Due to the subjective nature of the interpretations and the 

overlap in multilateral forums (APEC, ASEAN, East Asia Summit etc.), opinions will also remain 

somewhat divided.  However, what is undoubted is the relevancy, APEC agendas have been and 

continue to be relevant to regional economic interests. Unlike the WTO, APEC does not set down 

hard lined rules, but operates as a multilateral forum to promote bilateral agreements within its 

member economies; fundamental to the regional economic integration APEC seeks. APEC and FTAs 

do not by any means serve as an alternative to the larger multilateral goals of the WTO, but serve to 

compliment the multilateral approach with more readily obtainable outcomes with more efficient 

and individual economy specific goals, interests and outcomes.  

                                                           
21 UNESCO 1999, ‘Culture: A form of merchandise like no other?’, paper developed by expert symposium at the UNESCO Culture, the 

Market and Globalization Symposium, Paris, 14-15 June. 
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